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Philadelphia, February 27, 1935. 


To the Stockholders of Strawbridge & Clothier: 

By order of the Board of Directors, I report the financial position and results 
of operations of your company. 

During the year ended January 31, 1935, our physical merchandise turnover 
was the largest in our history, as was the number of transactions. 

Our dollar sales increase was approximately $2,500,000 over 1932 and 1933. 

The year past was the first full year under N. R. A. increased costs for services, 
resulting in an increase in wages and other expenses of $656,000. 

Absorbing this increase in expenses, the net profit, after all charges and taxes, 
was $331,886.02, which represents the highest net profit since 1930. 4 

The interim period since 1929 has been one of almost constant uncertainty and 
adjustment, presenting unprecedented problems to management. 

The public response to the appeal of our modern facilities is increasingly grati¬ 
fying and stimulating. 

Your company has fully complied with all covenants of bonds and stocks, 
excepting the payment of dividends on the 7% Preferred Stock, which has been de¬ 
ferred to reinforce working capital out of earnings. Our current capital position is 
now the strongest since 1930. 

Again it is a pleasure to acknowledge, with grateful appreciation, the intelligent 
and loyal co-operation of the officers, management and the general personnel in the 
progressive development of operating to the increasing satisfaction of our customers. 

HERBERT J. TILY, 

President . 



ERNST & ERNST 

ACCOUNTANTS AND AUDITORS 
SYSTEM SERVICE 

PHILADELPHIA 


STRAWBRIDGE & CLOTHIER, 
Philadelphia, Pa. 


March IS, 1935. 


We have made an examination of the balance sheet of STRAWBRIDGE & CLOTHIER, 
PHILADELPHIA, PA., and subsidiary, WFI BROADCASTING COMPANY, as at January 31, 
193S, and of the statement of income and surplus for the year ended at that date. In connection 
therewith, we examined or tested accounting records of the company and other supporting evidence 
and obtained information and explanations from officers and employees of the company; we also 
made a general review of the accounting methods and of the operating and income accounts for 
the year, but we did not make a detailed audit of the transactions. 

Merchandise inventories are based on actual departmental count of stock made by em¬ 
ployees of the company at various dates prior to the close of the fiscal year and priced at retail 
less a percentage, representing mark-up, to reduce the sales price tc# approximate cost or market 
value. All inventories as taken were reconciled to January 31, 1935, through standard retail 
inventory records maintained. Our examination of inventories was limited to tests of the method 
of pricing and the mathematical accuracy. 

Land and buildings are stated at independently appraised sound values at April 30, 1928, 
plus subsequent additions at cost, less depreciation to January 31, 1935. 

Liability for Federal income tax is estimated in the attached balance sheet and is subject 
to final determination by the U. S. Treasury Department. 

Sinking fund provisions of the First Mortgage Sinking Fund 5% Bonds, Prior Preference 
6% Cumulative Stock and Preferred 7% Cumulative Stock have been complied with. 

Dividends on Prior Preference 6% Cumulative Stock have been paid to November 30, 
1934, and on Preferred 7% Cumulative Stock to December 31, 1931. 

In our opinion, based upon our examination, the accompanying consolidated balance 
sheet and related statement of income and surplus fairly present the position of the company at 
January 31, 1935, and the results of its operations for the year ended at that date. Further, it is 
our opinion that the statements have been prepared in accordance with accepted accounting prin¬ 
ciples and on a basis consistent with the preceding year. 


ERNST & ERNST. 




CONSOLIDATED INCOME AND SURPLUS ACCOUNT 

STRAWBRIDGE & CLOTHIER AND SUBSIDIARY—PHILADELPHIA, PA. 
For the fiscal year ended January 31, 1935 


Profit before deducting interest, depreciation and provision for Federal income tax.. $1,506,313.30 
ADD: Discount on First Mortgage 5% Bonds acquired. 28,819.20 

$1,535,132.50 


DEDUCT: Interest ... 

Depreciation 


$683,257.99 
481,977.05 ^ 

- 1,165,235.04 


NET PROFIT BEFORE PROVISION FOR FEDERAL INCOME TAX.. $369,897.46 


Provision for Federal income tax. 38,011.44 

NET PROFIT FOR THE YEAR. $331,886.02 


Consolidated surplus—January 31, 1934 


4,760,309.33 


$5,092,195.35 


Surplus credit: 

Discount on prior preference stock and preferred stock acquired.... $34,195.65 
Surplus charges: 

Cash dividends—Prior preference stock. $116,049.00 

Amortization of appreciation of building values. 35,995.71 152,044.71 

- 117,849.06 


CONSOLIDATED SURPLUS—JANUARY 31, 1935. $4,974,346.29 


$1,202,156.16 

3,772,190.13 

- $4,974,346.29 


Earned surplus . 

Capital and appreciation surplus 




























CONSOLIDATED 

STRAWBRIDGE & CLOTHIER ANC 

January 


ASSETS 


Current 

Cash . 

Accounts receivable—Customers 

(After allowance of $235,000 for doubtful) 
Merchandise inventories . 


$974,939.20 

3,669,418.14 

3,333,898.40 
- $7,978,255.74 



Other Assets 

Miscellaneous investments (At cost). $256,168.48 

Sundry notes, accounts receivable and deposits.... 158,676.28 

- $414,844.76 

LESS: Allowance for decline and doubtful. 75,000.00 

- 339,844.76 


Affiliated Company (50% Owned) 

WFIL Broadcasting Company—Capital stock . $25,000.00 

Account receivable . 378.61 

- 25,378.61 


Permanent 

Operating—Land, buildings and equipment 

(After allowance of $2,717,648.80 for depreciation). $22,779,087.24 

Non-operating—Land and buildings 

(After allowance of $233,416.93 for depreciation). 1,345,548.00 

- 24,124,635.24 


Deferred 

Unamortized bond discount and expense. $255,543.50 

Supply inventories and prepaid expenses. 141,327.94 

- 396,871.44 

$32,864y985.79 



























BALANCE SHEET 

SUBSIDIARY—PHILADELPHIA, PA. 

31, 1935 


LIABILITIES 


Current 

Notes payable to banks. 

Accounts payable—Trade . 

Accrued accounts . 

Employees’ and sundry deposits 
Reserve for Federal income tax. 


$2,000,000.00 
719,903.59 
488,456.22 
29,079.46 
38,037.29 
- $3,275,476.56 



Mortgages Payable 

First mortgage on branch store—Maturing July 20, 1937. $500,000.00 

First mortgages on non-operating properties. 70,500.00 

- 570,500.00 


Funded Debt 

First mortgage 5% sinking fund bonds—1948 ($300,000 due 1935)—Outstanding 

Deferred Income on Installment Sales. 

Reserve for Self Insurance.. 

Capital Stock 


10,442,000.00 

308,000.00 

22,915.71 


Prior preference 6% cumulative (par value $100) 


Authorized—150,000 shares 

Outstanding—Series ‘‘A”—19,200 shares. $1,920,000.00 

LESS: Treasury stock—242 shares. 24,200.00 


Preferred 7% cumulative (par value $100) 

Authorized—100,000 shares 

Outstanding—97,000 shares . $9,700,000.00 

LESS: Treasury stock—1259 shares. 125,900.00 

- 9,574*,100.00 

Common (no par value) 

Authorized—300,000 shares 

Issued—30,000 shares . 1,801,847.23 


$13,271,747.23 


Surplus (including $150,100 applied to repurchase of capital stock in 
treasury) 

Earned . $1,202,156.16 

Capital and appreciation. 3,772,190.13 

- 4,974,346.29 

- 18,246,093.52 


$32,864,985.79 
































